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St. Tammany Parish Businesses Taking Advantage of GO Zone Bonds

Mandeville, LA—St. Tammany Economic Development Foundation (STEDF) announced today the St. Tammany Parish Development District (District) has issued $97,500,000 in bonds over the last 14 months. These bonds represent the retention of 470 existing jobs and the creation of more than 325 new jobs.

With over $600 million in additional bonds having received preliminary approval by the District over the same time period, growth and reinvestment in St. Tammany is expected to continue. Eighteen of the bonds that have already received preliminary approval are for Gulf Opportunity Zone (GO Zone) projects.

“We are seeing tremendous response from local and national businesses to both traditional and GO Zone bond initiatives,” said STEDF Executive Director Brenda Reine. “This translates to a stronger, more diverse economy. From new developments to expansion projects, we estimate an additional 3,000 jobs from these projects over the next three years.”

During the period tracked by STEDF, one GO Zone bond has been completed for more than $7 million dollars. The bond for Main Street Holding’s multi-use project on Gause Blvd. in Slidell was one of the first GO Zone bonds in the state to close since the program’s inception in October, 2005.

Officials believe St. Tammany also ranks in the top two or three parishes for the most preliminary approvals for GO Zone projects.

 

According to Ray Cornelius, Partner and Public Finance Practice Leader, Adams and Reese LLP, who serves as bond attorney for the District, the parish is significantly ahead of other parishes in terms of processing GO Zone applications. "St. Tammany was one of the first parishes out of the chute to offer GO Zone. Because of its proactive stance in the early stages of the program, the District has been able to keep up with the demand for retail and commercial development in the parish.”

 

STEDF is continuing to help businesses access incentives available through the GO Zone legislation. Reine noted that STEDF is working on developing a bond pool so that smaller businesses needing less than $4 million in bonds are able to consolidate their bond requests in order to move forward in the application process.

Reine said another commonly used GO Zone incentive for business is the 50% bonus depreciation which permits business to claim an additional first year depreciation deduction equal to 50 percent of the cost of new property investments made in the zone. The additional deduction applies to purchased computer software, leasehold improvements, certain commercial and residential real estate expenditures and equipment.

“We encourage businesses of any size in St. Tammany Parish to visit our website www.stedf.org for specific information on the GO Zone legislation. Regardless of size or financial need, many companies can take advantage of this federally funded program,” she said.

STEDF is recognized as the lead economic development organization for St. Tammany Parish. The 25-year-old organization is charged with attracting new business and employment opportunities to St. Tammany Parish. The organization seeks to improve the quality of life in the parish by strengthening and supporting the business climate in the area.

STEDF is the management arm for the St. Tammany Parish Development District (District), a political subdivision of the state of Louisiana which was created in 1992 by Louisiana Revised Statute. The District, whose boundaries are the same as St. Tammany Parish, has the power to tax, incur debt and issue revenue and general obligation bonds.  The District is also a conduit issuer for the Gulf Opportunity Zone (GO Zone) Bonds.
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